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106th Congress - Second Session Volume Two

Dear Friends;

Thisspring, | held aseriesof ten Town Hall meetingsthroughout our Northern CaliforniaCongressional
District. Thank you for taking timeout of your busy scheduleto shareyour viewswithme. 1'd also liketo thank the
thousandsof Northern Californianswho returned the questionnaire printed inthelast newdetter. Your inputiscrucid
for effective representation in Washington.

The 106th Congress has accomplished muchthisyear. By avote of 420-2, the
House recently passed my Socia Security and Medicare Safe Deposit L ockbox Act of
2000. Thislegidationwould ensurethat Medicare surpluses, whichwill amount to $126
billion over the next fiveyears, are not spent on unrelated programs. Thismeasurefollows
the Socia Security Lockbox | authored, which created asimilar mechanismfor Socia
Security surplusesand waskey to Congress successful effort to balancethefederal budget
for the second straight year without raiding the Socia Security Trust Fund. The House made
history by passing aM edicare prescription drug benefit. Currently, nearly 30% of all Medi-
carerecipientslack prescription drug coverage. Our bipartisanlegidationrectifiesthis
situation and isaffordable, available, and voluntary for al Medicare beneficiaries.

TheHouse also made significant progressinimproving our tax code. Firgt, |
joined with amgjority of House membersto repeal the unfair tax on married couples. The Housethen voted unani-
mousdly to repeal the SeniorsEarning Limit Tax, legidation that wasquickly signedintolaw. | so votedto repeal the
3% telephoneexcisetax. Today thistax effects 252 million American households. 1nJune, theHousevoted by a
two-to-onemarginto repeal the Death Tax, which hurtsmany of Northern Californiasindividuals, small businesses
andfamily farms.

| dso continueto fight to protect Northern Californiasinterests during the CALFED process. 80% of
Californiaswater originatesinthe North State, but our areawill be called upon to provide water for Southern
Californiaresidents, farmersand busi nesses. We must ensurethat any CALFED plan protectsour water rightsand
supportssensiblewater storage optionsthat givethe state moreflexibility in drought and flood years.

Throughout thissummer, Congresswill continueworking toward our most challenging goas: paying off the
national debt, protecting Socia Security and Medicare, strengthening education and bol stering our national security.
Asalways, | encourageyou to sharewith meyour thoughts on what actions Congress should take on these and other
iSsues.

Sincerdly,

WALLY HERGER
Member of Congress

B CALFED Update = 2000 Questionnaire Results
th|S I Ssue B |egislative Update ® Prescription Drug News
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Critical CALFED Update

Morethanfiveyearsago, State and Federa agenciesestablished the CALFED Bay-DetaProgram- ajoint State-Federd partnership
created to restoreenvironmental health andimprovewater management in the Sacramento-San Joaquin Delta. On June9, Department of the
Interior Secretary Bruce Babbitt and State of Cdiforniaofficidspublicly released the
"CALFED Framework for Action," ablueprint planfor long-termimplementationand
substance of the CALFED program. Despiteyearsof public and stakehol der involve-
ment inthe CALFED process, the Framework planwasultimately devised by asmall
group of high-level Stateand Federd officids.

Behind the bureaucratic spinisan extremely troubling document. 1f imple-
mented initscurrent form, it could carry potentially devastating consequencesfor
water resour cesand land usecontrol in Northern California. Infact, theRegiond
Council of Rura Counties(RCRC) - acoditionof 28 rurd Cdiforniacounties, includ-
ingall ten countiesin our Northern CaliforniaCongressiond Didtrict - hasvoted
unanimoudly to"opposeit at al levels, withal availableresources.”

- Theconcernsaremany, and they areserious. Therewould benoredl repre-
lfnsd Sstect)lrogl gzltzz\t/ﬁyeﬁ:fs sentation for Northern Californians- wherenearly 80% of the tate'swater originates- ina
ap processthat will purportedly provide sweeping new water management policiesfor thenext
what wasonce OwensL ake threedecades. The CALFED governing board would consist of mostly non-elected
government bureaucrats. Thefutureof our countiescould bedictated by asmall group of
agency officiaswith enough regulatory and financia power towreak havoc on our area, and wewoul d be powerlessto stopit.

ThePlanisestimated tocost $8.6billion over just itsfirst seven years. CALFED could continue purchasing land for "environmen-
tal restoration,” further depleting the county tax rolls. It could engagein predatory water acquisitionsfromtheAreasof Originfor thesole
benefit of the Deltaand Southern Cdiforniawater users. Stateand federal agencieswould drivethisprocess, and local € ected officiaswould
havenorea say - evenwhenthemoney isused to buy land or water intheir county. Alarmingly, to facilitateanew groundwater management
scheme, the current CALFED plan proposesto take away our counties ahility to planand manageloca groundwater resources, contrary toa
landmark CaliforniaSupreme Court decision and yearsof legal precedent upholding longstanding principlesof loca autonomy ingroundwa:
ter management.

Onitspresent course, the CALFED Framework could mean the systematic draining and devastation of our area. Likethe Owens
Valley tragedy nearly acentury ago - when Los Angeleswater agentsquietly purchased 95 percent of thewater rightsto the OwensRiver -
CALFED proposesadtrategy of "willing sellersand willing buyers,” potentially depriving Northern Cdiforniacountiesof hundredsof
thousands of acrefeet of water annually. The OwensValley eventually dried up. Treeskneeled over and cropsturned to dust. Businesses
closedandliveswereleftinruins. Generationslater, thecitizensof the OwensValley aretill asking LosAngelesto makeamendsfor the
water diversonsthat dried uptheir Valley.

Liketheranchersand merchantsof the OwensValey, we, too, are being reassured that we have nothing toworry about. However,
wemust not stand passively by and allow our areato bedowly drained of itsresourcesand turned into the next Owens Valley. Asyour
federd representative, | amactively fighting thisCALFED planascurrently proposed.

Congressman Herger leads a Press Confer-
ence on his Medicare Lockbox legislation
Justoutside the U.S. Capitol. Also Rep. J.C.
Watts, Rep. Ileana Ros-Lehtinen, Rep. J.D.
Hayworth, Rep. Nick Smith, Rep. John
Thune, and Rep. Tom Coburn.
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Herger Votes for Sensible Medicare
Prescription Drug Benefit

Medicare program hasarrived.

When Medicarewas created in 1965, medical science

wasamost primitive by today'sstandards. For exampl e, prescription drugswere
not akey component of medical care, and thuswere not included asabenefitin
theorigina Medicareprogram. Since Medicare'sinception, participationinthe

program hasgrown from around 19 million beneficiariesto morethan 39
million. Medical technology hasgrown, too. Doctorsuse prescription drugs
to prevent, maintain or even cure hundreds of conditionsand diseases. 86% of
seniorsused at |east one prescriptionin 1995, and the average senior fills 18.5
prescriptionsin ayear.

TheHouseisworking to change Medicarefor the better. On June 29,
the House passed abi partisan prescription drug plan that isaffordable, avail-
able, and voluntary for all Medicarebeneficiaries. Thisplanalowsseniorsto
chooseamong different plansto find the coverage that best suitstheir unique
medical needs. The plan also offersdiscount rates between 25-39% on
prescription drugs. Anaverage senior with $2,000 in drug costs per year
would save $780. Regardlessof which plan beneficiarieschoose, every
beneficiary will have catastrophic coveragethat will pay 100% of drug costs
beyond acertainleve. Thisensuresthat Medicare beneficiarieswith extremely
high drug costs can get the medicinesthey need without facing afinancial
disaster.

Now morethan ever, older Americans need prescription drug cover-
age. Although aready passed by the House, President Clinton hasnot yet
supported thisbipartisan plan. However, its passageisthefirst step toward
improving thequality of lifefor our seniors. AmericasMedicarebeneficiaries
deservenothingless.

Town Hall Meeting

Congressman Herger recently held town hall meetings through-
out our Northern California district to discuss issues such as
Social Security, education, debt reduction and national defense.
Here, Wally takes time during the Susanville town hall meeting
o chat with a young constituent
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ecently, | was pleased to join withamajority of my House colleaguesto passlegidation creatinga
R prescription drug benefit under Medicare. Whiletheissueof prescription drugs has prompted a
largeamount of discussion and debate, | believe one point hasbecomeclear: Thetimeto modernizethe
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Congressman Herger:
Sponsoredthe™ Social Securityand
Medicare Safe Deposit Box Act of 2000"
(HR4577) that Ensuresthat Medicare
surpluses- an estimated $126 billion over
thenext fiveyears- arenot spent on
unrelated programs. Thislegidation
supplementsthe Socia Security lockbox
authored by Herger and passed overwhelm-
ingly inthe House of Representatives|ast
year. (Passed House June 20, 2000)

Cosponsoredthe” Marriage Tax Penalty
Relief Actof 2000" (HR4810) which
providessubstantial tax relief for thenearly
25 million coupleswho pay an average of
$1,400 moreintaxesduetothemarriage
penalty tax. (Passed Houseand Senate,
awaiting President'ssignature)

Votedfor the" Individualswith Disabili-
tiesEducation Act (| DEA) Full Funding
Actof 2000" (HR4055) that correctsa
seriousdisparity infedera funding of the
IDEA program by authorizingthefedera
government to fund 40 percent of the
national average per student expensesfor
IDEA programs. Alsoauthorizes|DEA part
B programs, which coversschool services
for studentswith disabilities, beginning at
$7billionin FY 2001 andincressing $2
billionannually through FY 2010toalevel
of $25 hillion. (Passed HouseMay 3, 2000)

Cosponsoredthe™ SecureRural Schools
and CommunitiesSalf Determination Act"
(HR 2389) thet correctsaninequity in
school funding receiptsto providea
sgnificantincreasein funding to Northern
Cdliforniaschools. Theprovisionincreases
county fundingfrom$15,571,460inFY 1999
toanesimated $37,468 479in FY 2001 for
our ten-county congressiona digtrict.
(Passed theHouse aspart of the FY 2001
Budget Resolution, April 1.3, 2000)



Congressman Nerger’s

Thousands of Northern Californians responded to the issues survey printed in the last
edition of "Reports from Washington." I want to thank each of you who shared your views.
Your input is very important in determining how I can better represent you in Congress.

I have reprinted the questions and the results of this year's survey below.

1 . Thecurrent Socid Security earningslimit allows
older Americans between the ages of 65 and 69to earn
upto $17,000 without pendizing their benefits. Socid
Security benefitsare reduced by $1 for every $3 earned
inexcessof theearningslimit. Doyou believethat
seniorsshould bealowed towork without experiencing a
reductionintheir Socia Security benefits?

Yes 91.8% No 5.8% Undecided 2.4%

2 . Doyoubelievethat Congressisdoing an ad-
equatejob of reducing waste, fraud and abuseinthe
federa budget?

Yes 4.6% No 85.0% Undecided 10.4%

3 . Themost recent budget estimatesindicate that
during the next ten years, the national budget will havea
non-Social Security surplusof $746 billion. Pleaserank,
first, second, third, how you believe Congress should use
thissurplus.

A. 50.8% (Providetax reform and relief )
B. 45.2% (Reducethe national public debt)
C. 4.0% (Increase spending on federal programs)

4. Under current tax law, nearly 25 million American
married couples aretaxed an average of $1,400 more
annually thanthey would beif they lived together without
benefit of marriage. Congressiscurrently considering
legidationtoreped thispendty. Should President Clinton
sgnsuchlegidaionintolan?

Yes 94.6% No 4.4% Undecided 1.0%

,5, Doyou bdievethat the $22 billion Medicare
hospital benefit surplus projected for next year should be
separated from therest of the budget so it can be spent
only onthe Medicare hospita benefit program?

Yes 85.8% No 2.4% Undecided 11.8%
6 . Areyouinfavor of creating reservoirsthat would

help storewater in times of drought and a so be used for
flood control ?

Yes 71.8% No 16.2% Undecided 12.0%

7, Doyou believethat loca individualsand groups,
such asthe Quincy Library Group - aloca coalition of
environmentalists, |abor, locd officids, forest products
industry representatives, and concerned citizens- should
have moreinput and control on how thefederal govern-
ment managesour local natural resources?

Yes 67.6% No 18.0% Undecided 14.4%

8 . Doyoubelievethereshould beasalestax banon
purchasesmadeover theinternet?
Yes 41.8% No 41.4% Undecided 16.8%

9 . Wouldyou support funding inthebudget to
provide additional training and equipment for our armed
services?

Yes 74.0% No 14.6% Undecided 11.4%

1 0 Should theinheritancetax, which upon death,
taxesindividud'sfamily owned businessesand farmsbe
sgnificantly reduced or eiminated?

Yes 93.2% No 3.8% Undecided 3.0%

11 Do you believe Americans should be ableto use
aportion of their Social Security payroll taxesto set up
individually-controlled investment accounts?

Yes 59.4% No 22.8% Undecided 17.8%

1 2 . Doyou believethat the United Statesshould
enact trade policiesthat help to open foreign marketsto
U.S. productsand services?

Yes 78.2% No 7.8% Undecided 14.0%

1 3 . Onthewhole, doyou believe President Clintonis
doingagoodjob?
Yes 28.4% No 63.0% Undecided 8.6%

1 4 . Onthewhole, do you believe Congressisdoing
agood job?
Yes 17.2% No 59.6% Undecided 23.2%
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